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INDEPENDENT AUDITORS’ REPORT

TO THE MANAGEMENT OF MCB BANK LIMITED — SRI LANKA BRANC]

Report on the Financial Statements

We have audited the accompanying financial statements of MCB Bank Limited — Sr}
which comprise the statement of financial position as at December 31, 2014, and th
and other comprehensive income, statement of changes in equity and, statement of

Lanka Branch (“the Bank™)
e statement of profit or loss
cash flows for the year then

ended, and a summary of significant accounting policies and other explanatory inforation.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that

accordance with Sri Lanka Accounting Standards, and for such internal control ag
necessary to enable the preparation of financial statements that are free from materi

to fraud or error.
Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on
audit in accordance with Sri Lanka Auditing Standards. Those standards require

requirements and plan and perform the audit to obtain reasonable assurance about wh

are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the am|
financial statements. The procedures selected depend on the auditors’ judgment, in

bive a true and fair view in
Management determines is
1] misstatement, whether due

bur audit. We conducted our
that we comply with ethical
ether the financial statements

ounts and disclosures in the
cluding the assessment of the

risks of material misstatement of the financial statements, whether due to fraud o error. In making those risk

assessments, the auditor considers internal control relevant to the entity’s preparati
that give a true and fair view in order to design audit procedures that are appropriatg
for the purpose of expressing an opinion on the effectiveness of the entity’s internal d
evaluating the appropriateness of accounting policies used and the reasonableness

bn of the financial statements

in the circumstances, but not
ontrol. An audit also includes

bf accounting estimates made

by Management, as well as evaluating the overall presentation of the financial statefnents.

We believe that the audit evidence we have obtained is sufficient and appropriate t¢
opinion. '

Opinion

In our opinion, the financial statements give a true and fair view of the financi
December 31, 2014, and of its financial performance and cash flows for the year t
Sri Lanka Accounting Standards.
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MCB BANK LIMITED - SRI LANKA BRANCH

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December

All amounts in Sri Lankan Rupees Note
Interest Income

Interest Expenses

Net Interest Income 7
Fee and Commission Income

Fee and Commission Expenses

Net fee and Commission Income 8
Other Operating Income (Net) 9
Total Operating Income

Impairment charges for Loans and Other Losses 10
Net Operating Income

Personnel Expenses 11
Other Expenses 12
Operating Profit Before Value Added Tax

Value Added Tax on Financial Services

Profit Before Income Tax

Tax Expense 13
Profit for the Year

Other Comprehensive Income, Net of Tax

Actuarial Gains (Losses) on Defined Benefit Plans 28

Deferred Tax effect on actuarial gain (Gains )
Net Change in Fair Value of Available-for-Sale Financial Assets (Net of tax)
Surplus from revaluation of Property, plant & equipment

Deferred Tax effect on above Surplus from revaluation of Property, plant & equipment

Other Comprehensive Income for the Year, net of Tax

Total Comprehensive Income for the Year

The notes to the financial statements are an integral part of these financial statements.

2014 2013
1,170,320,515  1,354,034,111
(450,989,321) _ (435,115,728)
719,331,194 918,918,383
79,743,535 81,509,743
79,743,535 81,509,743
36,504,058 (67,633,672)
835,518,787 932,794,454
(59,314,809)  (42,543,845)
776,243,978 890,250,609

(213,592,314)
(231,020,047)

(191,002,170)
(226,878,311)

331,651,617 472,370,128
(59,241,785)  (71,249,908)
272,4)9,832 401,120,220
(81,1p0,941)  (123,547,606)
191,3p8,891 277,572,614
1,404,667 (4,055,830)
(393,307) 1,904,974
(16,104,207) 16,652,568
57,744,964 -
(16,168,590) .
26,483,527 14,501,712
217,192,418 292,074,326




MCB BANK LIMITED - SRI LANKA BRANCH
STATEMENT OF FINANCIAL POSITION

As at 31 December
All amounts in Sri Lankan Rupees

ASSETS

Cash and Cash Equivalents

Balances with Central Banks

Placements with Banks

Derivative Financial Instruments
Customer Loans and receivables
Financial Investments — Available-for-Sale
Financial Investments — Held-to-Maturity
Property, Plant and Equipment
Intangible Assets

Other Assets

Total Assets

LIABILITIES

Due to Banks

Derivative Financial Instruments
Customer Deposits

Other Borrowings

Current Tax Liabilities

Deferred Tax Liabilities

Other Liabilities

Total Liabilities

EQUITY

Assigned Capital
Statutory Reserve Fund
Retained Earnings
Other Reserves

Total Equity

Total Equity and Liabilities

Commitments and Contingencies

The notes to tl1 e financial statements are an integral part of these financial statements.

The Managenent is responsible for the preparation and presentation of these financial stateme

Signed fo n behalf of the Management by:

Muhammad Azam Naeem
Senior Vice President

29 May 2015

Colombo

(O8]

Note

14
15
16
17
18
19
20
21
22
23

24
17
25
26

27
28

29
30

31

2014 2013
151,229,556} 119,773,796
771,594,612 417,441,816
898,378,232, 698,714,223

6,499,587 3,653,074
10,336,085,387 8,915,018,769
2,409,140,409 2,158,145,468
1,611,905,557 1,177,662,789
194,499,780 115,938,024

16,109,578 18,343,617

119,583,435 101,808,416
16,515,026,133 13,726,499,992
2,564,523,671 1,580,527,181
546,281 13,161,528
8,669,858,884 7,445,894,516
141,111,716 83,060,761
2,091,174 50,843,467

26,937,584 6,174,837
724,862,840 382,622,857

12,129,932,17¢ 9,562,285,147

3,395,800,821:

3,395,800,820

129,835,12 120,269,675
779,157,346 444,590,101
80,300,67Y 203,554,249
4,385,093,963 4,164,214,845
16,515,026,135 13,726,499,992
11,059,000,82) 8,482,125,935

nts.

Azfar Alam Nomgni
Country General

Manager



SJUSWAJE]S [RIOUBULY 950U} JO 1ed [BISIUI UR A8 SJUIWIAJL]S [BIOURULY AL} 0] SajOU O[],

£96°€60°S8EY PI8‘0P9“EE 9PELSTGLL 681°€80°S PLEOLS TV . 0TISE8°6TT 078°008'SGE"E PLOT 10quIDNI( ,(I€ ¥ S¥ RIUE[EE
00L°980°¢ 00L°980°€ P66 YT THL : 3 (6EYTI8IST) SPp'c9s's - s10p[oy A1nbo yyim suOHORSUERI [BI0],
00L°980°C 00L980°€ = = - - - - oAI9s9Y] 9FuryoXs] US1a10,] UI UOHIBNION]]
- . 6EFTIBIST E = (6Ev°TISIST) z - pun,J JusUNSaAUT (WUOLJ)/0) SIAFSUBL],

- - (sv¥°595°6) # - = SHP°595°6 = 9A1959Y] AI0INIR}S 03 SIQFSUBL],

R N = o = - - - [eideo paudisse JO asBaIou]
&by ur

Apasaip paziufodas srapjog Aynby yiim suonoesusLy,

STFT6LLIT g IST0TET6L (LOT0I9T) — pLE9LS TY = = = 1894 9173 10§ AWI0dUL JAISUYIIdUI0d (B0,
(L68°195°91) E (Log"€6€) (065°891°91) = - - awooUr 2AISUAYRIAWOD JIYIO UO J03IO XB ], PALIJOC]
YTV SHOEY L99VOV'1 (LOTHO191) P96 L LS awoour 9AISUAYRIAWOd A0
16880€°161 = 168°80€°161 s - - = S Teak oy} 10J 1301 19N
SPSPITPILY PIT'PSS 0E T0T°06S ¥ 969‘L8T‘TC . GEPTISTST $L9°69Z°0T1 078°008°S6E‘E pI0T Atenuep 7 Jv S¥ 0UR[RY
SPSPITPIL'Y PII'PSS 0E TOT'06S b 969°L81°TT - 6EP'TISIST SLY69T°0T1 078°008°S6EE £107 foquaoa(] € Je Sk oue[eqg
6LS6ELYSE YT6°LOT9 (909'sz0°€L) - = SLG'9PT'GS 1£9°QL8‘ET SSOTES QLE S1op[oy ANnba yim suoroesuel) [B10 ],
$T6°L0T9 $T6°L0OT'Y = = = & = = aA1953Yy 9FuryoXs uS1a10,] UT UOTIENION],]
- = (SL6°9¥1°6S) = - SLE'IYI'6S 3 e pun,{ JUSWIISIAUT O SIAYSURL],

- - (1£9°8L8°€1) . = : 1£9°8L8°C1 = aATasay A10JN1B1S 03 SIQJSUBRLY,
§S91ES8LE - - - - - - SSO1ES8LE [endea pauBisse Jo aseaIou]
Aymbgr ur

Apoaarp paziudodau saapjoly Anby qias suogaesuvay,

9TEVLOT6T S 8SLITY'SLT 89575991 5 - = - 129K 91 10] dWwoau aAIsuayaIdwoo [elo ],
TILT10S V1 . (958°051°2) 895°759°91 - - - - (xe) JO 18u) 9WoouT 2AISUAYAIdWOd IBYIO PANRISTY
PI9TLS LLT - PI9°TLSLLT 2 - : 3 C 189k 91} 10J JJOIJ JON PareIsay
076°00Y'L8YE 061°9¥EYT 6Y6°E61°THT 8T1°GESy 8 79%°699°C6 #p0‘T6€°901 S91°69T°L10°E €107 Arenuep 157 8 S¢ dUL[BY

IALISY
uonezimbgy
a8uryaxy usraaoy sBurwIBg AIISIY A[uS IALISNY AAIISNY punyy 1edes
oy, paurey J10J A[qU[IEAY uoPuN[BAIY pun,[ JudwysdAauy JAIISNY poudissy

saadny; UDYUDT 1S Ul STUNOWD 1y

ALINOI NI STOVNHD JO INTNILV.LS
AALIATT INVI dDN



MCB BANK LIMITED - SRI LANKA BRANCH
CASH FLOW STATEMENT

For the year ended 31 December
All amounts in Sri Lankan Rupees

Cash Flows From Operating Activities
Interest and commission receipts

Interest payments

Cash payments from other operating activities
Cash payments to employees and suppliers

Operating profit before changes in Operating Assets and Liabilities

(Note A)
Increase in Operating Assets

Deposits held for Regulatory or Monetary Control Purposes
Funds Advanced to Customers

Other Short term Assets

Increase/(Decrease) in Operating Liabilities

Deposits from customers

Other Liabilities

Net Cash Generated from Operations

Income Tax Paid
Net Cash Flows generated from/ (used in) Operating Activities

Cash Flows from Investing Activities

Net proceeds from maturity and purchase of Financial Investments
Proceed from maturity of other Placements with Banks

Purchase of Property, Plant and Equipment

Proceeds from Sale of Property, Plant and Equipment

Net Cash Flows generated from Investing Activities

Cash flow from Financing Activities

Capital Infusion from Head Office
Increase/(Decrease) of borrowings
Net cash generated from/(used in) financing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at the Beginning of the year
Cash and Cash Equivalents at the End of the year (Note 14)

The notes to the financial statements are an integral part of these financial statements.

2014

1,233,437,9[79

2013

1,446,833,251

(461,344,3p9) (404,440,393)

36,504,058 (67,633,672)
(464,835,080) (446,349,810)
343,762,678 528,409,376
(354,152,7p6) 163,576,737

(1,482,776,329)

(20,621,5B2)

(1,122,991,404)
(5,039,351)

(198,335,0063)
(51,331,957)

1,236,307,052 1,639,167,277
333,646,287 (233,991,886)

56,165,310 969,130,749
(133,429,328) (74,122,401)

(77,264,0018) 895,008,348
(681,672,977) (1,945,857,576)

(68,132,692)
(55,513,941)

(931,339,997)

(2,069,504,209)

378,531,655

1,040,059,775 829,912,471
1,040,059,775 1,208,444,126
31,455,760 33,948,265
119,773,796 85.825531
151,229,456 119,773,796




MCB BANK LIMITED - SRI LANKA BRANCH
CASH FLOW STATEMENT

For the year ended 31 December 2014 2013
All amounts in Sri Lankan Rupees

Note A
Reconciliation of operating profit before changes in operating assets and liabilities

Profit before Income Tax Expense 272,409,832 401,120,220

Adjustments for :

Impairment charges for loans and other losses 59,314,809 42,543,845
Amortisation of intangible assets 9,944,906 21,835,938
Depreciation of Property, Plant and Equipment 22,804,298 20,373,953
Profit on sale of Property, Plant and Equipment - -
Provision for employee benefit 9,798,791 8,311,817
Payment for employee benefit (3,528,880) (7,741,129)
Accrual for interest receivable (16,626,071) 11,289,397
Accrual for interest payable (10,355,007) 30,675,335
Operating profit before changes in operating assets and liabilities 343,762,678 528.409.376

The notes to the financial statements are an integral part of these financial statements.




